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l—_ Ag stated in Dom's e256 to tho Neoartment, resrusentatives of the —,
Eritish lnbassy asked our ooindon of a draft latier thoy have Jrepared for the
purpose of terminating Allied interest in eamplotion of the salcs oblipntions
imposcd on Alfred Keupp pursuant to AHC Lew 27, A cooy of this draft lotter,
m&manmcm:b.l,mmtmmSapmu;WMW
aleo been sont to the Zritish i oredpn Uffice and to tho ‘rench -mbasgy at Bomn,
but no indiecation of the rcaction of either office haa yat haen rocsivod,

b Tho Gritish cnbessy representatives propose 2o sond letters from tho Allied

. Ambassadors to the Cerman roreign ‘Ynister as reclies to Chancellor Adenaoor's
letters of i'cbruary 1957 to irench Promior Jdollot, the iritish Foreiin inistar,
end Socrotary of State Pullos, ‘e doubt uhather it uould be propar to attespt
a solution of & matter which 16 embodied in the Sattlement Comvention send has
treaty status in 'rence, Uocrmany and tho U.K, and 15 an axcoutive agreemcnt on
the part of tho U,S, by an cxchanre of lotters Lotween Ambassadors and the
German Forodpn !tinistar, Bocauss 1t wicht ba nocessary to publish the correse
pendancs by shich Allled interest in Lav 27 is torminatod, we are reluctant to
malte roforence to the Chancallor's lettors in that ha refars to political diffie
cultios fasing; the Foderal Govermment bafore the eloctions which took placs in
the foll of 1957 anc the allepsd lack of local means in tho Fedoral Repablie to
force salese Further, wo do not believe that tho Chancellor’s lottars. ware

docurcnts which docend replies, [inally, no usaeful pur in ref
w_MmWMMMnm’MMﬁm

the Federa) Uovornmont pssmaed in tha Sattlament Comvention,

In our opinion, it would te prefereble for thae settlsment of Law 27 to take
the fomm of Alliod Govoromont ammouncenants to the Federal Coverrmemt that the
Allios no longer hold tho tedaral Covarmamt obliged to fulfill the oblicaticns
impesod on it in Article 9 o Chaptor Ope of tha Settlement Convention, Such an
amouncenant would coll attantion to tho i edornl Govermment's chlipations arizing
mdar Articlo 94 stote the reasons why the Alliod Govermmnts baliave that the
emdiumsmqﬂrmau:empeaiumm‘umobnmtimmlmohmn,m
announce that tho Allied Govermments rolease tho Corman “edarsl Governmant frem
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letter, as w

renction to the British draft
in the neer futiure,

W prepared to tercimate Allied irteresd

and inforn w of sammer in wWiigh

should be mads,

Advise us whether 1t beliaves that the Allles should express sn irderest
Coveromsnt would terninete lew 27,
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1n the method sharely the Federel
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(1) mmwmmmmnumcm
formation of new, and the recrganisstion of existing, enbes~ .
prises have been oarried out, ‘

(n) ﬁmwmmmmww
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AR rovos SPTIPEETAL Page 2 of Ruslosere

lahn-Ersbexgban 4.0,
(b) The 100% partioipotion in the Steinkohleu-Bergwerk Hammower
Bandbal A0,

Rexr Majests s Govormment huve alao token note of tho following opimionn
of the Pederal Covermmont, sho have boon rosponsibdle sinoe the signing of
the Puris Agreement for the ocarrying out of the deconcentrution plans

{4) That owing the oloee nffiliation in the past between the Bhein.
xohlsnbergwerk Lannovor-Bammibel 4.0, axd the Hitten=- und
Fheivhansen A.G,, the charee of the former compony oculd fow
ooonouic reasons be sold only to those of the latter,

(11) Thas 4f, av the Pedorel Covernment canailers unliksly, & puge

chassxr oould be found far thoee two concsrms sho ocould pay e priey
whieh eculd be eonsidered econcmiocally tolerable as for

shish 15 only given 1f 1t 1s eotoblisheds

Sthat the proposed aotion does not give the pexrsons ar
oonosrnsd the possildlity in reospect of the rroducts subjest to
their Jurisdiction

- ummmmqmmmu.amm
of the merket to ocontrol ar restries production or distridaticn oF 0

- or % evede thw Hpliction of the rules of competition resulSing fran
the applioation of that trenty; in particular by the creation of s

L

arot B B

W B




[

m ma REED 14 mm
Ceivten To. SOS doted
e o0 "-'.A'.? wu ‘950

artificdal preforonts- e T s prtant ndvantoge -

4o the cacean o the - - i aniling sarkets.

Whex Judging thio stta. oo « - S ¢ WAt taoe into oamsidere~
tion in n::xdtm atiloce - Co- s dnotins of Artiale
4, paragraph b thn &r-. -, . ! G e kind
existing within ti-r vo:: . Tt sdcalaem tals Justdfied

in oxder 0 avwold or o ca- .. o T Yenerotngsd arising out
of any ingquality of .- sa-is .., o . wAlitNar - (Arttele 66,
Begtion 2 of the Svoue. . - ' et Dororan Coonand ty

for Coal and Stcol).

Rer Nolv"é GoworTDAvt v~ v o ¥ th¥ yamege congerning
possible comnection botwem 55 "Mt s st Ana e gavern 2.7, ool the Boaham
Yoxrein is at prosent defors tas 1gn Gty .

Hor Majosty ‘s Gowermmowst ruiy='am St belisf. caprasved in Artiele 2
of Allied High Ccumissicn lax e 3

"that the entarprisec 13oted o doasei ped in Sohedalo A &no inoluode
the firm of Pried. Krupp / chail fvr iigwidetod and roarganivod wi th o
vise to the elirdmtion of cxouwuntae Tmeantrotions of osonumio pewey
shieh oonstitute o thraus: -+ Artrondiomal powo o to the meintenonne
of d-gcnun EOvOrTIDILY A Cremn o ulaoh aroasnoably rootyain
trade,

Ty believe that reopenustsisiy o) e S, 53¢ i.1rsvecice ooncentrations of
osduonilo power whioh conotftnte & thrmne sa intorvaticnal peace o to the
mintenance of dosocrutic goresvmerns fr Ty s rightly belongs to the
Fodexal Qovermment, Hor Malauty s Serriereedt s niso confident that the
peoviatonw of the Buropean Cisl und ¢ fan® Truty rod the proger ssesat of
$be Nigh Luthority con ba veizsi o - 4. peaeies "rsocalvy gonoentrations
which would unroagsanebly reetruin scwis 1% R3ah JuthoarAty boe meds plsin
that 1% bas ful) coupotance aod Muwr bt ontniain thig rosponsitdility.

Hor MoJesty 8 Govertanri. Loew i oo e 7300 that; 1n regard to the

firm of Friedrioh Xrupp, LLar wiil B% - e M lopiomentation of Articles
9 and 10 of Chapter Gne of the Covwemntian of *34 Sottloment of Natters Arising
out of the War and tho Ocaupaticr, . ‘re. “rEnY3 et thee) provisions hed
not boan inplsmented oo the dote o thin tettax. Thig docieton 1s asbject
the sssumption the Fadornl Grarvimt, in relation to Har Najeoty's

o of “ho rooponattniic: ..+ i ipe uamat wad indirect cozssguences
this decdsion; which ban teon kst ns sne oxprees request of the Federsl
Ghancelloer, v
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+ - 'I6 should be understood that this decision whall not be oons
a8 sffesting any othor oblijation provided or maintained by the
oadd Oonvention, particularly not the walidity of the provisions
whfoh dscomdentration msasures with regard to firus othey than the firm
of Priedrich Krupp are to be carried out.

I ahould de grateful for your Excellercy's confirmation that
Foderal Govermment agrees with the arrangocents set out in the preceding

& paregrephs,

I avail nyself of this opportunity to rensw to Your Exoellsnay the
axpressica of my hichsst sstes,

§
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sive concentrations of oconcic poware, It is the uderstanding of ths ‘hited
States Govorpnent that all reerpanizations requived in orders issued pursnant to
Allied ich Conziseion logislation have beea completed, ,

¢ : 10, 1958
the arovisions recarding morpere of onterpriscs in tho Treaty establishing the
Cool and Jteol Zonmmnity and thelr offective onforoaont by tho High Authority
of tho Comumity, It is also noted t'at, althouch the Rich Authority hes mo
recpmoibility Uith ragpeot to tho completion o the mposurcs roferrved to i |
Articlo 9, o' Cheptar Oms, of the Sottlamont Convention, paragreph 3 of omdd

industriss have alroady baom authorised, '
]

It appeare appropriato also to refar to tho fodarol Republists adherence
to the Troety the Buropesn ceoncic Commnity, shich contains ruloe
covarning tin, and the Foderal Law Acainot Postrainta of Cocpotition s
avidenos that tho Foderal Republic bhas renounsod business sractices that bt
lsod to ovcessive concentrations of oconomic pover which oicht bo vsod in an

i

al_ndvu oanoete !

Tho United Statoe Covermment understands that thoro roceln ror complotion |
ssvaral salos obligntions referrod to in Articlo 9 of the vomveation, tut that
fulfilnont of theos obligntions would wot materially change *he pattern of ,

in the Garman coal mining and iron and steel industrics and woold be
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in mind tho faotosw citod in the two ‘ >
, 1ts intercet in font by the Fodstal (oo
_~ of the oblipations 1t essunod mder Articlo 9§ of the Conventien, If the
; o in“th::y woﬂ'm,nuum
i that Fedaral Government will enenda steps wder ‘
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